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MLO 8.1.6
Recognizing the principles of honesty in trade and 

monetary dealings according to Islamic teachings



Honesty and Trade

• Islam strongly emphasizes honesty and trust 

in business.

• Sellers must clearly disclose defects in 

products.

• Hiding faults to deceive customers is sinful.

• Prophet Muhammad (PBUH) said: “He who 
deceives is not of us.”



Honesty and Trade

• The sources recount an instance where the 

Prophet (PBUH) inspected a heap of grain 

and found it wet inside

• He instructed the owner to place the wet grain 

on top so the buyer could clearly see the 

defect.

• If a seller hides flaws to trick a customer, they 

are warned that they will be permanently 

cursed by angels and incur the wrath of Allah.



Honesty in Monetary Dealings

• Financial transactions should be based on 

fairness and transparency.

• Riba (interest) is strictly prohibited.

• Muslims should avoid false oaths and dishonest 

claims.

• Business agreements should not exploit or harm 

others.

• Prophet Muhammad PBUH is the greatest 

example of honesty in Monetary Dealings.



Needs and Benefits of Honesty in 

Islam

• Islam encourages gentleness and patience in 

debt collection.

• Give extra time to a debtor who is facing 

hardship.

• Forgiving part or all of a debt is a highly 

rewarded act.

• Good financial conduct strengthens trust in 

society.



Needs and Benefits of Honesty in 

Islam

• Earning a "clean living" through honest work 

is considered a religious duty second only to 

mandatory acts of worship like prayer

• The most blessed sustenance is that earned 

through the labor of one’s own hands, 
following the example of Prophet Dawud 

(David) AS.



Rewards of Honesty in Islam

• Traders who conduct their business with 

cleanliness and honesty are promised the 

prestigious reward of being raised in the 

company of Prophets, saints, and martyrs on 

the Day of Judgment.


