Fconomic Theories: Civic
otructures & Community
—Ngagement

These economic theories—Marxist, Neoclassical, and Behavioral—are deeply intertwined

with civic engagement and community structures because they each offer different

perspectives on how individuals and societies interact with economic systems.
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The Unifying Thread: Economic Systems Shape Civic Behavior

Across all these theories, the central link Is how economic structures
dictate the opportunities, constraints, and motivations of civic
participation. Whether through class struggle, market-driven policies, or

psychological incentives, each framework influences how people engage
with their communities.
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Classical & Marxian Economics: Civic
cngagement and Community Movements

Classical Economics & Civic Engagement Marxian Economics & Community
Movements

» Classical economics emphasizes self-interest and market
forces. « Focuses on class struggle and economic systems.

- Strong civic institutions foster trust, reducing - Community organizing plays a crucial role in shaping
transaction costs and enabling efficient markets. labor rights and economic equity.

- Example: Transparent legal systems enhance property - Example: Worker unions negotiate fair wages and
rights, encouraging investment. working conditions.
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Game Theory & Neoclassical
cconomics: becision-Making
and Social Incentives

Game Theory & Collective Decision-Making

 Analyzes strategic interactions among individuals.
Civic participation and cooperation lead to optimal policy decisions.

Example: Public voting influences urban planning and resource allocation.

4 Neoclassical Economics & Social Incentives
I 4 &/ People act rationally to maximize their utility.
\ ,,  Civic engagement aligns incentives for public goods provision.
¥ s “’.‘:'6-'1‘%’ - Example: Community initiatives encourage sustainable environmental
practices.
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Keynesian Economics &
Policy Intervention

Advocates government intervention
during economic downturns.

Active civic participation ensures
responsive policymaking.

Example: Social movements push for

stimulus programs during recessions.

Keynesian & supply-side
-conomics: Policy and

s

Supply-Side Economics &
Infrastructure Development

Growth driven by production and
investment.

Civic initiatives advocate for policies
supporting innovation and
infrastructure.

Example: Public-private partnerships
improve community services.
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Monetarism & Development Economics:
-inancial Literacy and Grassroots Movements

Development Economics &

Monetarism & Financial
(Grassroots Movements

Literacy

: + Focuses on improving living

- Monetary policy controls

, , standards.
inflation and employment.

, , , , « Community efforts drive
- Community-driven financial | D ,
] , sustainable development and
education enhances economic , N
. social welfare policies.
resilience.

, « Example: NGOs support
- Example: Local cooperatives _ .
. , microfinance for marginalized
help stabilize rural economies.
groups.
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_ N Austrian & Behavioral EConomics:
-—mEmee  Decentralized Decisions and
| ' Community Awareness

] Austrian School & Decentralized Decision-Making

Emphasizes individual autonomy in markets.

Civic structures ensure decentralized governance for economic
freedom.

Example: Local governance models prioritize participatory decision-
making.

2 Behavioral Economics & Community Awareness
Psychological factors influence economic choices.
Civic campaigns address biases, improving decision-making.

Example: Awareness drives encourage responsible consumption.
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New [nstitutional Economics &
Puplic Choice Theory: Social
structures and Political Economy
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New Institutional Economics & Social Structures

1 * Institutions shape economic performance.
Civic governance maintains institutional accountability.

Example: Anti-corruption movements ensure fair economic practices.

Public Choice Theory & Political Economy

2 + Politics and economics intersect through individual decision-making.
Strong civic engagement influences democratic economic policies.

Example: Voter-driven tax reforms shape fiscal policy.
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https://www.youtube.com/watch?v=dQ UPQa3CUE
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